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Determination of optimal sample
Which contracts the recalculation runs on, and why that set is optimal for its size.
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M U L T I V A R I A T E  S E L E C T I O N  F I E L D 10 selection variables   29,301 contracts   n = 19
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W H A T  n  B U Y S

n = 19

82 .65%

S A M P L E  S I Z E

Representativeness by time 0 reserve. Past
n the curve flattens: each further contract
buys materially less.

In-force population, ink weight = time 0 statutory reserve Elected sample

Each line is one contract, traced across the ten variables the selection varies on. Ink weight carries the time 0 reserve, so materiality is visible rather than
assumed, and the gold lines are the elected sample. Account value, cash value, reserve and single premium are not on these axes: they are the output metrics
that measure how material each combination is, not dimensions of the selection. n is the point at which representativeness relative to sample size is optimised,
not the point at which the whole in-force is represented.

Anonymized client sample. In-force population of 29,301 contracts across the 10 selection variables shown, resolving to 50 candidate combinations, of which
19 were elected. n is not the point at which the whole in-force is represented: it is the point at which representativeness relative to sample size is optimised,
reaching 82.65% by time 0 reserve value, beyond which each further contract buys materially less coverage. Account value, cash value, reserve and single
premium are not selection variables; they are the output metrics that measure how material each combination is. A random component sits on top of the
selection, and the sample is fixed and evidenced before any recalculation runs.
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